CHAPTER 9 QUIZ
Question 1
Not yet answered
Points out of 1.00
Flag question
Question text




Refer to the above figure. The firm is currently producing at Q2. The firm should
Select one:
A. reduce production. 
B. shut down. 
C. increase production. 
D. leave production as it is. 

Question 2
Not yet answered
Points out of 1.00
Flag question
Question text





Use the above figure. Total revenue at the profit-maximizing output is
Select one:
A. $9,600. 
B. $8,000. 
C. $4,800. 
D. $5,600. 



Question 3
Not yet answered
Points out of 1.00
Flag question
Question text

The MR curve of a monopolist is
Select one:
A. downsloping and identical to the demand curve. 
B. horizontal and same as the market demand curve. 
C. downward sloping and below the demand curve. 
D. downsloping and above the demand curve. 

Question 4
Not yet answered
Points out of 1.00
Flag question
Question text

Which of the following is a TRUE statement about monopoly and perfect competition?
Select one:
A. Price is always higher and output higher under monopoly than under perfect competition. 
B. If there are substantial economies of scale, price may be lower and output greater under monopoly than under perfect competition, and price may be below marginal cost instead of equal to marginal cost. 
C. Because costs do not depend on market structure, price is usually higher and output is always lower under monopoly than perfect competition. 
D. If there are substantial economies of scale, price may be lower and output greater under monopoly than under perfect competition. 


Question 5
Not yet answered
Points out of 1.00
Flag question
Question text

Drug companies protect their monopolies over various drugs they develop by utilizing
Select one:
A. diseconomies of scale. 
B. zero economic profits in the long run. 
C. low cost production. 
D. patent protection. 

Question 6
Not yet answered
Points out of 1.00
Flag question
Question text

The profit-maximizing monopolist will never operate in a price range over which
Select one:
A. the demand curve slopes downward. 
B. demand is inelastic. 
C. P > MR. 
D. P > MC. 


Question 7
Not yet answered
Points out of 1.00
Flag question
Question text




Refer to the above figure. Profits for this firm are
Select one:
A. positive and equal to P2P1ab. 
B. positive and equal to P3P1ac. 
C. negative and equal to 0P3c Q1. 
D. negative and equal to P3P2bc. 

Question 8
Not yet answered
Points out of 1.00
Flag question
Question text

Economies of scale will lead to only one firm in the industry because
Select one:
A. by increasing output a firm is able to lower the cost per unit and change lower prices driving smaller firms out of business. 
B. one firm has an average cost curve, which has shifted below the average cost curves of its competitors. 
C. of government licensing. 
D. there are governmental entry restrictions. 


Question 9
Not yet answered
Points out of 1.00
Flag question
Question text

As a price searcher, a monopoly firm
Select one:
A. must determine its optimal price-output combination. 
B. must determine the prices it pays for its inputs and accept the market price for its output. 
C. must only determine the price it charges. 
D. must determine its output level and then accept the market price for its product. 


Question 10
Not yet answered
Points out of 1.00
Flag question
Question text





Given the data in the above table, the marginal revenue curve
Select one:
A. lies above the demand curve. 
B. is equal to the demand curve. 
C. lies below the demand curve. 
D. intersects the demand curve. 
[bookmark: _GoBack]

image32.wmf


0


image33.wmf


qaid=2285466&qu


image34.wmf


0


image35.wmf


1


image4.wmf

image36.wmf


0


image37.wmf


qaid=2285462&qu


image38.wmf


0


image39.wmf


1


image40.wmf


0


image41.wmf


qaid=2285460&qu


image5.wmf


1


image42.wmf


0


image43.wmf


1


image6.wmf

image7.wmf


0


image8.wmf


qaid=2285463&qu


image9.wmf


0


image10.wmf


1


image11.wmf
Next


image12.wmf


0


image13.wmf


qaid=2285467&qu


image14.wmf


0


image15.wmf


1


image16.wmf


0


image1.wmf


0


image17.wmf


qaid=2285464&qu


image18.wmf


0


image19.wmf


1


image20.wmf


0


image21.wmf


qaid=2285468&qu


image22.wmf


0


image23.wmf


1


image2.wmf


qaid=2285459&qu


image24.wmf


0


image25.wmf


qaid=2285461&qu


image26.wmf


0


image27.wmf


1


image28.wmf


0


image29.wmf


qaid=2285465&qu


image3.wmf


0


image30.wmf


0


image31.wmf


1


